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E.O. 11652: N/A 
TAGS: EAGR RP 

SUBJ: CCC CREDIT FOR TOBACCO 

REF: A) STATE 161313 
B) MANILA 9390 

1. EMBASSY NOTES ESTABLISHMENT OF $10 MILLION CREDIT 

TO PHILIPPINES FOR TOBACCO WAS MADE WITHOUT CONSULTING 
EMBASSY. EMBASSY PRESSUMES WASHINGTON AGENCIES WERE 
AWARE THAT EMBASSY CONTINUES TO BE ENGAGED IN DISCUSSIONS 
WITH DBP REGARDING ASSURANCES PROVIDED BY DBP IN RESPECT 
TO OVERDUE COTTON CONTRACTS (REF B AND PRECEDING). 

2. WASHINGTON AGENCIES SHOULD ALSO KNOW THAT PRINCIPAL 
PHILIPPINE IMPORTER OF TOBACCO HAS REPORTED CENTRAL BANK 
HAD INFORMALLY INDICATED ITS WILLINGNESS PROVIDE $8 
MILLION FROM PHILIPPINE RESOURCES FOR TOBACCO IMPORTS. 
EMBASSY CANNOT PREDICT WHETHER CENTRAL BANK WOULD 
FOLLOW THROUGH ON ITS REPORTED PLAN IN LIGHT OF 
AVAILABILITY OF CCC CREDIT. HOWEVER, AGATT INFORMED 

BY IMPORTER THAT HE WOULD BE ABLE TO MAKE USE OF 
ENTIRE $18 MILLION DURING FISCAL YEAR. 
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